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Message Text 


PAGE 01 STATE 073291 
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ORIGIN XMB-07 

INFO OCT-01 AF-10 ADP-00 AID-20 CIAE-00 COME-OO EB-11 
FRB-02 INR-10 NSAE-00 RSC-01 TRSE-00 OPIC-12 CIEP-02 
LAB-06 SIL-01 OMB -01 INT-08 SCEM-02 /094 R 
66634 

DRAFTED BY: XMB: CLAYTON NORRIS 

APPROVED BY: EB/ OCA/ REP: LAKLIEFORTH 

XMB: C. E. HOUSTON DON BOSTWICK, AF/ NI: J. LOUGHRAN 

EB/ IFD/ ODF: TCSCHAFFER 

109593 

R 1901 10 Z APR 73 
FM SECSTATE WASHDC 
TO AMEMBASSY LAGOS 

LIMITED OFFICIAL USE STATE 073291 

E. O. 11652: N/A 

TAGS: EFIN, ENGR, NI 

SUB J : FINANCING OF LPG PROJECT 

REF: LAGOS 2902 

1 . SEVERAL MONTHS AGO EXIMBANK STAFF HAD INFORMAL DISCUSSION WITH 
S. C. OLIPHANT CONCERNING GUADALUPE’ S INTEREST IN PROMOTING AN LPG 
PROJECT IN NIGERIA VIA A NEWLY FORMED JOINT VENTURE COMPANY BETWEEN 
THEMSELVES (40 PERCENT) AND NNOC ( 60 PERCENT). 

2. OLIPHANT INDICATED THAT HIS COMPANY COULD NOT SPEAK FOR THE 
PROPOSED MAJORITY STOCKHOLDERS, NNOC AS TO SUCH MATTERS AS: 

A. PROPOSED EQUITY CONTRIBUTION. 

B. SECURITY BEING OFFERED TO SUPPORT REASONABLE ASSURANCE OF 
REPAYMENT FOR ESTIMATED PROJECT COSTS OF DOLS 40 

MILLION. 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 
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C. MANNER OF ASSURING DELIVERY OF SHELL- BP GAS TO LPG PLANT. 
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D. OTHER GERMANE ASSURANCES AND UNDERTAKINGS WHICH WOULD 
NECESSARILY ENVOLVE NNOC AND THE NIGERIAN GOVERNMENT. 

3. THEREFORE, IT WAS SUGGESTED TO OLIPHANT THAT IT MIGHT 
BE HELPFUL IN MOVING THE PROPOSAL FORWARD TO HAVE A REPRESEN- 
TATIVE, OF THE PROPOSED MAJORITY STOCKHOLDER, JOIN WITH HIM 
IN ADVANCING THE REQUEST TO EXIMBANK. UNLESS OLIPHANT IS 
PREPARED TO SPEAK FOR ALL OF THE PROPOSED STOCKHOLDERS IN 
RESPONSE TO EXIMBANK' S PERTINENT INQUIRIES, IT WOULD SEEM 
THAT EXIMBANK’ S ORIGINAL SUGGESTION IS REASONABLE. 

ROGERS 
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